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CHINA XLX CULTURE A B0 0321k

We attribute our achievements and breakthroughs to our dedicated team
at China XLX. The team is committed to uphold the vision with integrity,
discipline and strong commitment.
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CHINA XLX DEVELOPMENT
STRATEGY:

“Adhere to Produce Good Fertiliser”. Explore
and appropriate develop new energy and new
chemical materials. Adhere to the competitive
strategy of “combination of low cost and
differentiation” with the focus on fertiliser
industry. Based on the fundamental conditions
of “Henan, Xinjiang, Jiujiang” bases, become
market-oriented, follow the development path
with high standard, parks and bases with special
features.
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The board of directors (the “Board”) of China XLX Fertiliser Ltd. (the REOEMEEERAR(TARRDE ] 3

“Company’ and, together with its subsidiaries, the “Group”) is pleased to FEHEMBARGHE KB EFg([&E

present this interim report for the six months ended 30 June 2018. B )MAZINBE_T—N\F A=
B 7] B B ey AR B -

()  BUSINESS REVIEW (N ¥¥EE
REVENUE LON

Revenue for the half year ended 30 June 2018 (“1H2018") increased
by approximately RMB1,025 million or 29% from approximately
RMB3,574 million for the half year ended 30 June 2017 ("1H2017")
to approximately RMB4,599 million for TH2018. The increase was
mainly due to the increase in revenue derived from the sales of urea,
compound fertiliser, melamine, dimethyl ether and furfury!l alcohol.
The increase in revenue was partially offset by the decrease in
revenue derived from sales of methanol and liquid ammonia.

UREA

Revenue derived from the sales of urea increased by approximately
RMB445 million or 32% from approximately RMB1,392 million for
TH2017 to approximately RMB1,837 million for TH2018 mainly due
to the increase in average selling price by approximately 32%. The
increase in average selling prices was mainly due to the continuous
increase in the percentage of sales of high-efficiency fertilisers; and
the accelerated close down of those small scale and highly pollutive
manufacturers, which have high production costs as a result of the
continuous industry consolidation and environmental protection
measures in PRC.

COMPOUND FERTILISER

Revenue derived from the sales of compound fertiliser increased
by approximately RMB311 million or 27% from approximately
RMB1,143 million for TH2017 to RMB1,454 million for TH2018.
Such increase primarily resulted from the increase in sales volume
by approximately 14% in 1TH2018 due to the expansion of the
Group's sales network and the increase in average selling prices by
approximately 119%.
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METHANOL

Revenue derived from the sales of methanol decreased by
approximately RMB116 million or 31% from approximately RMB376
million for TH2017 to approximately RMB260 million for 1H2018
mainly due to the decrease in sales volume by approximately 419%.
The decrease in sales volume of methanol was due to the internal
consumption by the Group for the production of DME as feedstock.
With the DME production line commenced production in September
2017, the Group can adjust products mix between methanol and
DME based on product profitability.

MELAMINE

Revenue derived from the sales of melamine increased by
approximately RMB52 million or 28% from approximately RMB185
million for TH2017 to approximately RMB237 for 1H2018 mainly due
to the increase in average selling prices by approximately 21%. The
increase in average selling prices was partially offset by the increase
in major raw material prices such as urea.

FURFURYL ALCOHOL

Revenue derived from the sales of furfuryl alcohol increased by
approximately RMB107 million or 64% from approximately RMB166
million for TH2017 to approximately RMB273 million for 1TH2018.
The increase was mainly due to the increase in average selling
prices of furfuryl alcohol by approximately 35% and the increase
in sales volume by approximately 22%. The increase in average
selling prices was mainly due to close down of those small scale and
highly pollutive manufacturers as a result of the increased domestic
environmental protection measures.

DIMETHYL ETHER (DME)

Revenue derived from the sales of DME was approximately RMB393
million with sales volume of approximately 109,000 tons in TH2018.
In September 2017, the Group’s DME project in Henan production
base, with annual production capacity of 200,000 tons, successfully
commenced operation and improved the Group's ability to adjust
the products mix according to methanol’s and DME's products
profitability.
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GROSS PROFIT MARGIN

Overall gross profit margin increased from approximately 19%
in TH2017 to approximately 23% in 1H2018 mainly due to the
increase in the gross profit margins for urea and melamine, and the
improvement of products mix in a more flexible manner after the
commencement of production of DME products.

UREA

Gross profit margin of urea increased from approximately 18%
in 1H2017 to approximately 30% in 1H2018 due to the increase
in average selling prices by approximately 32% resulted from
the continuous increase in percentage of the Group's sales of
high-efficiency fertilisers; and the accelerated close down of
those small scale and highly pollutive manufacturers which have
high production costs as a result of the continuous industry
consolidation and environmental protection measures in PRC. The
increase was partially offset by the increase in average cost of sales
by approximately 11% due to higher coal prices.

COMPOUND FERTILISER

Gross profit margin of compound fertiliser decreased from
approximately 15% in 1H2017 to approximately 13% in 1H2018.
This was mainly due to the increase in average cost of sales by
approximately 15% resulted from higher raw material prices.
Increase in average cost of sales was partially offset by the increase
in average selling price by approximately 11%.

METHANOL

Gross profit margin of methanol decreased from approximately
21% in TH2017 to approximately 14% in 1H2018. This was mainly
due to the increase in average cost of sales by approximately 28%
due to higher coal prices in TH2018. The increase in average cost of
sales was partially offset by the increase in average selling price by
approximately 18%.

MELAMINE

Gross profit margin of melamine increased from approximately 51%
in TH2017 to approximately 55% in TH2018. The increase was mainly
due to the increase in average selling prices by approximately
21%. The increase in average selling prices was partially offset by
the increase in average cost of sales by approximately 12% due to
higher coal prices.
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FURFURYL ALCOHOL

Gross profit margin of furfuryl alcohol remain stable at approximately
10% in TH2017 and 1H2018.

DIMETHYL ETHER (DME)

The gross profit margin for DME was approximately 25% in 1H2018
which was higher than the Group’s methanol products. In TH2018,
the Group adjusted the products mix and maximised the capacity
utilization rate of DME facilities based on the profitability between
DME and methanol products.

OTHER (EXPENSES)/INCOME, NET

Other (expenses)/income, net decreased by approximately RMB83
million from net income of approximately RMB22 million in 1TH2017
to net expenses of approximately RMB61 million in TH2018. This
was mainly due to the increase in impairment loss on assets,
exchange losses and loss on disposal of items of property, plant
and equipment by approximately RMB77 million, RMB7 million
and RMB1 million respectively. The impairment loss on assets was
mainly because the Group will shut down its first production line
and establish a new advanced coal gasification production line in
its industrial park. The decrease in other income, net was partially
offset by the increase in net profit from sales of by-products and
subsidy income by approximately RMB3 million and RMB1 million
respectively.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased by approximately
RMB31 million or 19% from approximately RMB160 million in
TH2017 to approximately RMB191 million in TH2018. This was mainly
due to the increase in salary, transportation costs and consumables
by approximately RMB21 million, RMB10 million and RMB4 million
respectively. The increase was partially offset by the decrease in
advertisement expense by approximately RMB10 million.
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GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses increased by approximately
RMB44 million or 25% from approximately RMB179 million in
1TH2017 to RMB223 million in TH2018. The increase was mainly due
to the increase in staff costs, directors’ performance bonus, research
and development costs, environmental taxes, office expenses
and professional costs by approximately RMB12 million, RMB5
million, RMB7 million, RMB6 million, RMB7 million and RMB3 million
respectively.

FINANCE COSTS

Finance costs increased by approximately RMB19 million or 13%
from approximately RMB142 million in 1H2017 to approximately
RMB161 million in TH2018, which was mainly due to the increase
in amount of the Group's interest bearing borrowings and average
interest rate of the Group’s interest bearing borrowings.

INCOME TAX EXPENSE

Income tax expense increased by approximately RMB27 million or
77% from approximately RMB35 million in TH2017 to RMB62 million
in TH2018 due to higher profits.

PROFIT FOR THE PERIOD

The profit for the period increased by approximately RMB174
million or 94% from approximately RMB187 million in 1H2017 to
approximately RMB361 million in TH2018. This was mainly due to
the increase in gross profit of approximately RMB377 million. The
increase in profit for the period was partially offset by the increase
in selling and distribution expenses, general and administration
expenses and income tax expenses by approximately RMB31
million, RMB44 million and RMB27 million respectively.
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POST BALANCE SHEET DATE TRANSACTION

On 31 July 2018, the Company and its wholly-owned subsidiary,
Henan Xinlianxin Fertiliser Co., Ltd. (Al F/0OEOMEIEB R A 7))
("Henan XLX"), entered into the Investment Agreements with each
of (a) Haitong Innovation Securities Investment Co., Ltd. (GiB&
MEAEIREAR A T) ("Haitong Innovation Securities”) and (b)
Ningbo Yuannian Alloy Investment Partnership (Limited Partnership)
(BERTFATREANEBEEBREN) (“Ningbo Yuannian”),
pursuant to which each of Haitong Innovation Securities and
Ningbo Yuannian agreed to inject RMB300,000,000 into Henan XLX
towards the registered capital and capital reserve of Henan XLX.
Immediately after completion of the Investment Agreements, the
registered capital of Henan XLX will be owned as to approximately
87.86% by the Company and approximately 6.07% by each of
Haitong Innovation Securities and Ningbo Yuannian.

The investment amounts payable by Haitong Innovation Securities
and Ningbo Yuannian under the respective Investment Agreement
were arrived at after arm'’s length negotiations between parties
to the Investment Agreements and primarily took into account a
valuation of Henan XLX at an agreed price to earnings multiple of
about 11 times by reference to the net profit (after tax) of Henan
XLXin 2017 of approximately RMB 434,209,000.
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(I FINANCIAL REVIEW )  HEARRERE
GEARING EEAELR
The Group monitors capital using a gearing ratio, which is net debt rEEFTAEEAGBLEXR(AEF
divided by the sum of total capital plus net debt. The Group’s policy HRABERME R FENERM)
is to keep the gearing ratio below 90%. EREER - AEENBERHEE

BELLEREIFEI%AT ©

30 June 2018 31 December 2017

—E-N\E —E—+tF

~A=1H +=ZA=+—H

RMB’000 RMB'000

ARBTR ARBTF T

(Unaudited) (Audited)

(REER) (REEZ)

Due to related companies JES B A RFIR 163 45

Trade and bills payables B S RN RENER 739,639 670,616

Accruals and other payables JEET B A S H A e 308 1,094,156 1,630,306

Interest-bearing bank and other borrowings ~ 5T8887T K E b fE5X 4,946,529 4611127

Loan from a non-controlling interest R ERE R 75,250 75,250

Long term and short term bond payable FEN REA R G HRNEES 1,000,000 1,100,000

Less: Cash and cash equivalents B BERReEEY (304,991) (341,270)

Less: Pledged time deposits B BT TR (304,311) (181,077)

Net debt BERRE 7,246,435 7,564,997
Equity attributable to owners of the RATHE AEIGRE

Company 3,618,442 3,366,675

Less: Statutory reserve fund W EERES (327,793) (327,793)

Total capital BEKR 3,290,649 3,038,882

Capital and net debt BEXRMBEFE 10,537,084 10,603,879

Gearing ratio BAERELE 68.77% 71.34%

]

Net debt includes interest-bearing bank and other borrowings, BEFEAEFERITREME

trade and bills payables, amounts due to related companies, F %%F‘Eﬁ RIE NN RE - FE

accruals and other payables, long-term bond payable, short-term NEERARIFIE - BB A R EM

bond payable and loan from a non-controlling interest, less cash JE A~ 3R IE JEHEHHHQQE% &

and cash equivalents and pledged deposits. Capital includes equity ﬁ RERMEESFRIIEERERE

attributable to owners of the Company less the restricted statutory FoRBEeRBReSEMURER

reserve fund. HER - EXBEAQRHEE AL

SR ZREVEEFESR
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AMOUNT PAYABLE IN ONE YEAR OR LESS, OR ON DEMAND —FRENRZREREENKIER
As at 30/6/2018 Asat 31/12/2017
R=-ZB-NFXA=1+H RZE—+F+=A=1+—H
Secured Unsecured Secured Unsecured
BigH i B S
RMB’000 RMB’000 RMB'000 RMB'000
ARET T ARET T ARBTFT AREETIT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REERK) (f&Ez) (fE==Z)
Bank loans RITER 175,000 2,324,986 - 1,646,112
Short-term bond A EREES
payable - 300,000 - 600,000
175,000 2,624,986 - 2,246,112
]
AMOUNT PAYABLE AFTER ONE YEAR —FREMNHRIE
As at 30/6/2018 Asat 31/12/2017
R=Z—N\FXA=1H RZZ—t+F+-—H=+—H
Secured Unsecured Secured Unsecured
BIEH IR B EisEwi
RMB’000 RMB’000 RMB'000 RMB'000
AR®T T AR®TT AREFIT AREFIT
(Unaudited) (Unaudited) (Audited) (Audited)
(REBER) (REER) (fe&==%) (feE==%)
Bank loans RITER - 2,519,066 176,000 2,786,288
Long-term bond ERRERERS
payable = 700,000 - 500,000
Loan from the BITER
government — 2,727 - 2,727
- 3,221,793 176,000 3,289,015
|
DETAILS OF GUARANTEE ERFS
As at 30 June 2018, the Group has bank loans of RMB175,000,000 RZE-—N\FANA=+H x&EE
which are secured by certain of the Group's property, plant and K ER1T B BA R 8 175,000,000 7T JA

equipment.

AEBOYE - BEM&R
e

REEE R
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After two years’ adjustment to production capacity structure, the
overcapacity issue in the urea industry has been eased. Under the
background of fertiliser supply side reform, the unprecedented
environmental protection efforts in the PRC, the capacity utilisation
rate in the urea industry in general is expected to remain steady at a
low level. It is expected that more obsolete production capacity will
be squeezed out of the market and the concentration degree in the
urea industry will further increase.

The Group will continue to strengthen product research and
development and increase the percentage of sales of high-
efficiency fertilisers, so as to further improve the profitability and
market competitiveness of fertiliser products of the Group and the
profitability of its chemical products. The expansion of the Group’s
melamine project and DME project has been completed. Nowadays,
the Group has a total annual production capacity of 120,000
tonnes of melamine and 400,000 tonnes of DME, which has further
improved the Group's ability to adjust product mix in a flexible
manner and strengthened its profitability and ability to withstand
risks. In addition, the coal mine at the Xinjiang Base with a designed
annual production capacity of 900,000 tonnes has commenced trial
production, which signalled that the Group has expanded into the
upper stream of the production line and this is expected to mitigate
the impacts of the fluctuation in the prices of coal as a major raw
material on the Group's production costs.

Furthermore, in order to increase the utilisation of advanced
coal gasification technology, the Group plans to establish a new
advanced coal gasification production line in its chemical park and
shut down its first urea production line by the end of 2018. The
first production line has a designed annual production capacity
of 300,000 tonnes, representing approximately 11.5% of total urea
production capacity of the Group.
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(1v)

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2018, the interests of the directors and chief executives
of the Company in shares/underlying shares of the Company,
as recorded in the register required to be kept by the Company
pursuant to Section 164 of the Companies Act (Chapter 50) of
Singapore (the “Companies Act’) and Section 352 of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFOQ"), or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “SEHK") pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on the SEHK (the “Listing Rules”), were as
follows:

LONG POSITIONS

(1v)

EERFETBRAERRMOR
MBI 2 Ky R 58

N—E—\FRA=Z+H KQA
BENTBEITBABRARA
7,/ AR D P A SR H R R FT N
WoAEMEBs0ERFNA( TR E
1641 R BB AP E 571 EFEH M
EEA(TESREBEMRM ) E352
ERAREFEMNELHAARE
w= REBEEEBERSMERA
AR D ESEMBRA( £
BRAD e+ ERBEITAZESET
BHER HEESTRI([ZEFH )
Mg ARG R FTH RSN
B

AR

Number of
underlying shares
upon conversion
of the convertible

Number of issued ordinary shares interested g 773 Hﬁéo"};?; Approximate
RERRNERTEERSE HIEERGEE percentage’
of the Company’s
Personal Corporate Corporate Total issued share capital
Name of directors interests interests interests interests LA QT ER1T
BEEpE B AR DEER DEER R BRAEBDLL
Mr. Liu Xingxu 600,000 360,207,999 52,800,000 413,607,999 41.11%
BIEB LA (Note Ffi7E (@) (Note Bt #E (b))
Ms. Yan Yunhua 300,000 276,465,000 - 276,765,000 2751%
BaEL Tt (Note FT3E ()
Mr.Ong Kian Guan 100,000 - - 100,000 0.01%
FEREE

The percentage represents the number of issued ordinary shares/

underlying shares interested divided by the number of the Company’s

issued shares as at 30 June 2018.

ZENHERARSENDEITYE
IR HER R BB R IAR D A
RoZE-NFRA=THEHHDH#
TIRMEE -

hECEL T \FREPRE 13
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5

These shares were held by Pioneer Top Holdings Limited (“Pioneer
Top’), an investment holding company established in the British Virgin
Islands (the “BVI"). Mr. Liu Xingxu beneficially owned 42% of the equity
interest in Pioneer Top and held the remaining 58% of the equity
interest in Pioneer Top in trust for 7 beneficiaries (including Mr. Zhang
Qingjin) under a trust agreement dated 26 July 2016. Pursuant to the
trust agreement, Mr. Liu Xingxu is irrevocably granted the absolute
discretion to exercise the voting rights and the rights to the day-to-day
management of Pioneer Top.

These represents the convertible bonds issued by the Company in 2011,
as at 30 June 2018, approximately RMB97.3 million principal amount
of which were held by Pioneer Top and are convertible into 52,800,000
shares in the Company.

These shares were held by Go Power Investments Limited (‘Go Power”)
an investment holding company established in the BVI. Ms. Yan Yunhua
beneficially owned 12.74% of the equity interest in Go Power and held
the remaining 87.26% of the equity interest in Go Power in trust for a
total of 1,463 beneficiaries under a trust agreement dated 26 July 2016.
Pursuant to the trust agreement, Ms. Yan Yunhua is irrevocably granted
the absolute discretion to exercise the voting rights and the rights to
the day-to-day management of Go Power.

Save as disclosed above, as at 30 June 2018, none of the directors
and chief executives of the Company nor their associates had
or was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the SFO), which has been recorded in the register maintained by
the Company pursuant to Section 164 of the Companies Act and
Section 352 of the SFO, or which has been notified to the Company
and the SEHK pursuant to the Model Code.
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% % % 19 | Pioneer Top Holdings
Limited ([ Pioneer Top ]) ( — f& %
EBELHEES((RBELES ]
BRI Z BB AR 1A - 2IE
JBSE 4 B 2 ¥ A Pioneer Top42% fi%
- UWRERHAZT —RFL
R+ REBNERHBERTEE
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BE BRELZITEREBG
Power12.74% i # - SRR B ER A
—E—XFtAZ+BHEF
W AE £ 14638 Zm At
B Go Power #4 T 87.26% % 1 - 1R
BEmthEs  BRELLTET
AT BB TR - 2 REEIETT
B Go Power IR ZENMHEAEE
IR -

B EEN R E—N\F
NA=Z1TH ARFESR - 217
BAB SN ERBE A &R A
RASKEAT A AREEE (E& R E
M HGIZEXVER) Wikt - #
RN IEFTEB RRRRES
FRHNIERBDEF 16416 MEH R
HERPIFI2HEBAHARRFE
VERMANERIOAE - HRIE
ST RIZEAE AR E) KB A FTEY
EEREOUN

p

S o

il

BK

=

X0 GO TGO
N4 \%i\

(
—

—

]|
\

3G

—

\
)

_J

-

(-

{
-

—

~
] |



FERRRRDREERDH
e

(V) SUBSTANTIAL SHAREHOLDERS'INTERESTS IN (V)
SHARES AND UNDERLYING SHARES

R-ZZE-N\FEXRA=1TH BAR
AIRBEARDEE 8 IEREFLHAE
DI % 336 1RATF BB RO -
HIBEARRFIH - AT EARAR
RE BTG, RS 5%k

As at 30 June 2018, the following parties had interests of 5% or more
in the issued shares/underlying shares of the Company according
to the register of interests required to be kept by the Company
pursuant to Section 88 of the Companies Act and Section 336 of the
SFO, or as the Company is aware:

B Ho 3
LONG POSITIONS He

Number of
underlying

Number of

Name of substantial shareholders  Capacity

TERREH %

issued ordinary

shares interested
HHERN
BRTERR

E (=

shares upon
conversion of the
convertible bonds
BRTAR
BHRH
Ll El

Approximate

percentage*

of the Company’s

issued share capital

Total interests HERARE
AR BIIRARDL

Pioneer Top (Note Fff5¥ (a) Beneficial owner 360,207,999 52,800,000 413,007,999 41.05%
EHHBA

Go Pawer (Note it (b)) Beneficial owner 276,465,000 - 276,465,000 27.48%
EHHEBA

Nitro Capital Limited ( “Nitro”) Beneficial owner - 112,640,000 112,640,000 11.19%
(Note i () EnEBA

¢ ZEOLERARENCETE
AR M RRR D BB BR AR A
RIZE-NFXRA=THND#
TR A -

The percentage represents the number of issued ordinary shares/
underlying shares interested divided by the number of the Company’s
issued shares as at 30 June 2018.
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5

Pioneer Top is an investment holding company established in the BVI.
Mr. Liu Xingxu beneficially owned 42% of the equity interest in Pioneer
Top and held the remaining 58% of the equity interest in Pioneer Top
in trust for 7 beneficiaries under a trust agreement dated 26 July 2016,
including 7% for Mr. Zhang Qingjin, the Company’s executive director
and Chief Executive Officer; 7% for Mr. Li Yushun and 7% for Mr. Wang
Nairen, the Company’s senior management; 7% for Mr. Ru Zhengtao, 7%
for Mr. Zhu Xingye (retired) and 7% for Mr. Shang Dewei, the Company’s
employees; and 16% for Mr. Li Buwen, the Company'’s former executive
director. Mr. Liu Xingxu has the absolute discretion to exercise the voting
rights held by Pioneer Top in the Company in accordance with the trust
agreement. Such interest held by Pioneer Top has also been disclosed
as the interest of Mr. Liu Xingxu in the above section headed “Directors’
and Chief Executives'Interests in Shares and Underlying Shares”.

(b) Go Power is an investment holding company established in the BVI.
Ms. Yan Yunhua beneficially owned 12.74% of the equity interest in Go
Power and held the remaining 87.26% of the equity interest in Go Power
in trust for a total of 1,463 beneficiaries under a trust agreement dated
26 July 2016. Ms. Yan Yunhua has the absolute discretion to exercise
the voting rights held by Go Power in the Company in accordance with
the trust agreement. Such interest held by Go Power has also been
disclosed as the interest of Ms. Yan Yunhua in the above section headed
“Directors’ and Chief Executives’ Interests in Shares and Underlying
Shares”.

(o) Nitro is an investment holding company established in the Cayman
Islands and is a wholly-owned subsidiary of Primavera Capital (Cayman)
Fund I LP

Save as disclosed above, as at 30 June 2018, no person, other
than the directors and chief executives of the Company whose
interests are set out in the section headed “Directors’ and Chief
Executives' Interests in Shares and Underlying Shares” above, had
an interest or a short position in the shares, underlying shares or
debentures of the Company that was required to be recorded in the
register maintained by the Company pursuant to Section 88 of the
Companies Act and Section 336 of the SFO.
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(V1) SUPPLEMENTARY INFORMATION

1. RECONCILIATION BETWEEN SINGAPORE FINANCIAL
REPORTING STANDARDS (“SFRSs”) AND IFRSS

For the six months ended 30 June 2018, there were no
material differences between the consolidated financial
statements of the Group prepared under SFRSs and IFRSs
(which include all IFRSs, IASs and Interpretations).

2. OPERATIONAL AND FINANCIAL RISKS

] MARKET RISK

The major market risks of the Group include changes
in the average selling prices of key products, changes
in the costs of raw materials (mainly coal) and
fluctuations in interest and exchange rates.

(1 COMMODITY PRICE RISK

The Group is also exposed to commaodity price risk
arising from fluctuations in product sale prices and
costs of raw materials.

(1) INTEREST RATE RISK

The major market interest rate risk that the Group
is exposed to includes the Group's long-term debt
obligations which are subject to floating interest
rates.

(IV)  FOREIGN EXCHANGE RISK

The Group’s revenue and costs are primarily
denominated in RMB. Some costs may be
denominated in Hong Kong dollars, United States
dollars or Singapore dollars.
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INFLATION AND CURRENCY RISK

According to the data released by the National
Bureau of Statistics of China, the consumer price
index of the PRC increased by 2.3% in the six months
ended 30 June 2018 as compared to an increase of
1.9% in the same period in 2017. Such inflation in the
PRC did not have a significant impact on the Group's
operating results.

LIQUIDITY RISK

The Group monitors its risk exposure to shortage of
funds. The Group considers the maturity of both its
financial investments and financial assets (e.g. trade
receivables and other financial assets) and projected
cash flows from operations. The Group's objective is
to maintain a balance between continuity of funding
and flexibility through the use of bank overdrafts
and bank loans. As at 30 June 2018, approximately
RMB2,500 million (31 December 2017: RMB1,646
million), or 49.8% (31 December 2017: 35.7%) of the
Group's debts will mature in less than one year based
on the carrying value of the borrowings reflected
in the financial statements. Currently, the Group is
adjusting the loan structures and obtained sufficient
long term bank credit.
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(Vi)

GEARING RISK

The Group monitors its capital ratios in order to
support its business and maximise shareholders’
value. The Group manages its capital structure
and makes adjustments to it, in light of changes in
economic conditions. In order to maintain or adjust
the capital structure, the Group may raise new debt
or issue new shares. No changes were made in the
objectives, policies or processes for managing capital
in 2017 and 2018. The gearing ratio of the Group as
at 30 June 2018 (calculated as net debt divided by
the sum of total capital plus net debt) was 68.77%,
representing a decrease of 2.57 percentage points as
compared to 31 December 2017. As at 30 June 2018,
except for the pledged deposit of RMB304,311,000
(31 December 2017: RMB181,077,000), the Group had
no pledge of assets.

CONTINGENT LIABILITIES

As at 30 June 2018, the Group had no material contingent
liabilities (2017: Nil).

MATERIAL LITIGATION AND ARBITRATION

As at 30 June 2018, the Group was not involved in any
material litigation or arbitration.
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) has reviewed the accounting principles and
standards adopted by the Group, and has discussed and
reviewed the internal control and reporting matters. The
interim results for the six months ended 30 June 2018 have
been reviewed by the Audit Committee.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company devotes to maintaining good practice of
corporate governance, and has complied with all the code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules for the six months ended
30 June 2018.

COMPLIANCE WITH THE MODEL CODE

The Board has adopted the Model Code as set out in
Appendix 10 to the Listing Rules and its amendments
from time to time as its own code of conduct regarding
securities transaction by the directors of the Company. The
Board confirms that, having made specific enquiries with
all directors of the Company, during the six months ended
30 June 2018, all directors have complied with the required
standards of the Model Code.

COMPLIANCE WITH THE WRITTEN GUIDELINES
FOR SECURITIES TRANSACTIONS BY RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines on no
less exacting terms than the Model Code (the “Employees
Written Guidelines”), governing securities transactions
by the relevant employees who are likely to possess inside
information of the Company and/or its securities. No incident
of non-compliance of the Employees Written Guidelines by
relevant employees was noted by the Company during the
six months ended 30 June 2018.
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9. PURCHASE, SALES OR REDEMPTION OF THE 9 BE HEIBELDARQT

COMPANY'’S SECURITIES o

During the six months ended 30 June 2018, the Company HE_T )\E/\)EJ +A

repurchased on the SEHK a total of 115,000 shares of the ERM@EA KA Efﬁ 5&

Company. Such shares of the Company were cancelled Ffr 88 181 115,000 f&% $

on 2 February 2018. Details of the share repurchase are
summarized as follows:

e RRRZFERD EA iﬁ
—N\ZAZHE#H - RiNE

EIF BT
Repurchase price per share

Total number of SRBEE Aggregate

Month of repurchase shares repurchased Highest Lowest consideration
KEE A 5 ARk &S =538 BRE
January 2018 115,000 HKD3.47 HKD3.40 HKD395,420
—NF—A 347787 3408 7T 39542087

Save as disclosed above, neither the Company nor any of b EXPTREE SN NAF]

its subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities during the six months ended
30 June 2018. The repurchase of the Company’s shares
was made for the benefit of the Company’s shareholders
with a view to enhancing the net asset value per share and
earnings per share of the Company.

10.  CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in the information of directors of the Company are set out
below:

Mr. Li Shengxiao resigned as an independent director
of Anhui Jiangnan Chemical Industry Co, Ltd. (a
company listed on the Shenzhen Stock Exchange) on
12 April 2018.

Mr. Ong Wei Jin has been re-designated from a non-
executive director to an independent director of
Camsing Healthcare Limited (a company listed on
the Singapore Exchange Securities Trading Limited)
since 20 April 2018.

REEFRMBARREE
Z-NFRA=THIEXHE
ARNBERE HEXER
ARRABUEF LTS - AR
AR BB E T SRR BIR

ZHEmiEL - §EEAN
RRBREEFEREBRA
7)o

0. EZEREH

R ¥ £ A8 A 5 1351B(1)
1§ NARESFEREEI
I

R-ZZE—-N\FOHA
ToH FEREE
ERELRIAtET
H%?}EBE”ET(—%H@

FYNEHRX B L™
Z BZEYEE -
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i Camsing Healthcare
Limited ( — 2% 7 %7 A0
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13.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2018, there were 5,965 (2017:6,110) employees
in the Group. Staff remuneration packages are determined
in consideration of market conditions and the performance
of the individuals concerned, and are subject to review
from time to time. The Group also provides other staff
benefits including medical and life insurance, and grants
discretionary incentive bonuses to eligible staff based on
their performance and contributions to the Group.

DISCLOSURE ON THE WEBSITES OF THE SEHK AND
THE COMPANY

This report is published on the website of the SEHK
(http://www.hkexnews.hk) and on the website of the
Company (http://www.chinaxlx.com.hk).

CORPORATE COMMUNICATIONS

In accordance with the Listing Rules, the Company has
ascertained shareholders' wishes regarding their preferences
on the language (i.e. English and/or Chinese) and means
of receipt (i.e. in printed form or via the Company’s
website) of the Company's corporate communications®.
Shareholders who have chosen/are deemed to have
chosen to receive the corporate communications via the
Company’s website, and who for any reason have difficulty
in receiving or gaining access to the Company’s corporate
communications will promptly upon request be sent the
corporate communications in printed form free of charge.
Shareholders have the right at any time to change their
choice of language and means of receipt of the Company’s
corporate communications.
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Shareholders may request for a printed copy of the
Company’s corporate communications or change their
choice of language and means of receipt of the Company’s
corporate communications by sending reasonable prior
notice in writing to the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Investor Services
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong. Shareholders may also send such a notice by
email to chinaxlx-ecom@hk tricorglobal.com.

Shareholders who have chosen to receive the corporate
communications in either the English or Chinese version will
receive both English and Chinese versions of this interim
report since both languages are bound together into one
booklet.

The Company’s corporate communications refer to any
document issued or to be issued by the Company for the
information or action of holders of any of its securities,
including but not limited to: (a) annual report; (b) interim
report; (c) notice of meeting; (d) listing document; (e) circular;
and (f) form of proxy.

By Order of the Board
China XLX Fertiliser Ltd.
Yan Yunhua
Executive Director
and Chief Financial Officer
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Condensed Consolidated Statement of Comprehensive Income
ﬁﬂﬁ L ﬁééﬁ LBZ&&%:Z For the six months ended 30 June 2018 Bt =& — NF N H=+H 1L~ A

Six months ended 30 June

BEAA=THILAEAR

2018 2017
—Z2-N\F —E—+F
(Unaudited) (Unaudited)
(RE&EFX) (RE&EZ)
Notes RMB’000 RMB'000
BsE ARETT ARETIT
REVENUE KA 4 4,598,991 3,574,408
Cost of sales SHER AR (3,539,414) (2,891,727)
Gross profit EF 1,059,577 682,681
Other (expenses)/income, net Hib (BR), WA - 58 4 (61,404) 21,531
Selling and distribution expenses HERDHFAXZ (190,637) (160,839)
General and administrative expenses —MRITH X (223,521) (179,151)
Finance costs EURIDN 5 (160,987) (142,595)
PROFIT BEFORE TAX BRBLAD R R 6 423,028 221,627
Income tax expense FriSfiF sz 7 (61,977) (35,042)
PROFIT FOR THE PERIOD HA R 361,051 186,585
]
OTHER COMPREHENSIVE INCOME Htt2EBA
Available-for-sale investment: AHEERE
Change in fair value NEEE) (1,022) -
OTHER COMPREHENSIVE INCOMEFOR ~ HiRE {2 EUA
THE PERIOD, NET OF TAX (FNBRBLIE) (1,022) -
TOTAL COMPREHENSIVE INCOME HRZEBARE
FOR THE PERIOD 360,029 186,585
]
Profit attributable to: FEARSER
Owners of the parent ISYNCIEZZS PN 338,289 173,752
Non-controlling interest JEPE AR R A 22,762 12,833
361,051 186,585
]
Total comprehensive income L N L
attributable to:
Owners of the parent [SYNSIE ZSPN 337,267 173,752
Non-controlling interest FEFE R M A 22,762 12,833
360,029 186,585
I
EARNINGS PER SHARE ATTRIBUTABLETO AN REEIRER
ORDINARY EQUITY HOLDERS OF BEANELEERER
THE COMPANY
Basic and diluted ERREE
(RMB cents per share) (BRARES) 9 28.87 14.77

]
Details of the dividend paid for the period are disclosed in note 8 to the HRNENREFBHEEN T EHRMRMIFES o

financial statements.
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Condensed Consolidated Statement of Financial Position
EBGREMEMRRER s0une08—F—E5F=+5

)

) |
-

30 June 31 December
2018 2017
—E-N\F —E—+F
A~NH=1H +=—A=+—H
(Unaudited) (Audited)
(RE&EFX) (&&= %)
Notes RMB’'000 RMB'000
BiteE AR¥ TR ARETIT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BE REE 10 8,687,318 8,607,583
Prepaid land lease payments T A 10 552,200 381,708
Goodwill Bk 25,361 25,361
Coal mining rights BT A A 10 87,963 90,684
Available-for-sale investment AHEERE 12 6,708 6,708
Deferred tax assets BIERIR A B 33,088 23,126
Prepayments for purchases of items of BEME M&HE
plant and equipment TH B ®TERTEIR 11 206,340 135,493
Pledged deposits [mEELYER - 5,388
Prepayments to a related company TETRAE R RIFUR 12,745 13,272
Total non-current assets IERB)E EABTE 9,611,723 9,289,323
CURRENT ASSETS RBEE
Available-for-sale investment AHEERE 36,156 37,178
Due from a related company W BRI N R RE 343 2,603
Inventories FE 13 755,224 715,038
Trade and bills receivables 2 5 EWGRIE
PHLES 14 238,590 160,829
Prepayments A FUR 11 409,504 457318
Deposits and other receivables e ME M EUIR 372,139 721,112
Income tax recoverable BIEE e 2,899 14
Pledged time deposits BRI EFER 15 304,311 181,077
Cash and cash equivalents Re MESEED 15 304,991 341,270
Total current assets MBS ELERE 2,424,157 2616439
CURRENT LIABILITIES RBAE
Due to related companies JERTRAE R RIFUR 163 45
Trade payables B 5 RN RIE 16 310,335 246,701
Bills payable ARES S 429,304 423,915
Accruals and other payables JEETE AR R EAM
e /I8 1,094,156 1,519,336
Income tax payable JERTFTIS AR 6,038 31,595
Deferred grants EIERERL 5,943 5,943
Short-term bond payable JE R BB E S 300,000 600,000
Non-controlling shareholder borrowings IR AR R AR - 24,750
Interest-bearing bank and other borrowings 5T 88817 R E &K 17 2,499,986 1,646,112
Total current liabilities nEBEERE 4,645,925 4,498,397
NET CURRENT LIABILITIES REBREFE (2,221,768) (1,881,958)
TOTAL ASSETS LESS CURRENT LIABILITIES A& &R KRB & E 7,389,955 7,407,365

MEOEDL T tFRHPRE
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Condensed Consolidated Statement of Financial Position

SRS S MBRRR s0ume 08 —2—NE~A=+4

30 June 31 December
2018 2017
—E-N\F —T—+tF
A~NH=1H +=—A=+—H
(Unaudited) (Audited)
(REER) (&&= =%)
Notes RMB’000 RMB'000
Bt e AR¥ TR ARETIT
NON-CURRENT LIABILITIES FRBEME
Non-controlling shareholder borrowings FEIERR IR R fE TR 75,250 50,500
Interest-bearing bank and other borrowings &+ B.8817 & EAb & 17 2,446,543 2,965,015
Deferred grants IEERREL 93,769 93,987
Deferred tax liabilities EIERIBRE 36,939 36,939
Other payables HAth & 5B 110,970 110,970
Long-term bond payable ENRBAREES 700,000 500,000
Total non-current liabilities JEmE) BB 3,463,471 3757411
NET ASSETS FEE 3,926,484 3,649,954
]
EQUITY R
Equity attributable to owners of the parent NEEB AELER
Issued capital BB 872,579 872,579
Statutory reserve fund EERES 327,793 327,793
Convertible bonds AT E A 325,138 322436
Fair value reserve N ERE (2,024) (1,002)
Retained profits REB & 2,094,956 1,844,869
3,618,442 3,366,675
Non-controlling interest e R i 308,042 283,279
Total equity R 3,926,484 3,649,954
]
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Condensed Consolidated Statement of Changes in Equity

%Hﬂ ﬁé%é%@]% For the six months ended 30 June 2018 Bt £ —&F—/\FNA =+ H1F 1A

AN

GROUP E
Available-
for-sale
investment
revaluation Statutory Non-
ssued  Convertible reserve reserve Retained controlling Total
capital bonds MHREE fund profits Interest Equity
ERARA  TEREZ REERRE  AERG REER  FERER s
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARBTR  ARMTn  ARETR  ARMTn  ARMTR  AR%TR
(Unaudited) (REEH)
Asat 1 January 2018 RZE-/\E-A-A 872,579 322,436 (1,002) 327,193 1,844,869 283,279 3,649,954
Profitforthe period ARt - - = = 338,289 2,762 361,01
Other comprehensive income HREMZERA -
forthe period:
Changein fair value of AEHER
an available-forsale investment LATERY - - (1022) - - - (1,022)
Total comprehensive BR2ENALS
income for the period - - (1,022) - 338,289 2,762 360,029
Incorporation of subsidiary AR B AR = = = = = 2,001 2,001
2017 final dividend declared EERZF—tF
RBRE = = = = (85,500) = (85,500)
Interests on convertivle bonds AERESHE - 2,702 - - (2702) - -
Asat 30 June 2018 RZE-NEXEZTH 872,519 325,138 (2,024) 327,793 2,094,956 308,042 3,926,484
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Condensed Consolldated Statement of Changes in Equity
FE% L ﬁé%ﬁﬁ@% For the six months ended 30 June 2018 B ZE = ZF— \FENA=+HiL~1EA

Available-
forsale
investment
revaluation Statutory Non-
Issued Convertible feserve feserve Retained controlling Total
capital bonds e fund profits Interest Equity

BETRA  WEREF REEGREE  iRRRE: REREM SRR R
RMBO00 RMB000 RVB000 RVB000 RMB00 RMBO00 RMBO00
ARRTL  ARBTR  ARBTR ARETR ARETR ARBTR ARETR

(Unaudited) (REEH)
Asat 1 January 2017 RZE—tF-f-H 881,124 322436 505 285412 1546310 27174 328961
Profit for the period iyl - - - 83,080 85672 12833 186,585
Other comprehensive income HREMZERA -

forthe period:
Disposal of partialinterest in HEMBRARSBNES

a subsidiary without loss of control MU EXEREE - - - - (14.746) 14746 -
Total comprehensive income BrzENALE

forthe period - - - 88080 70926 275719 186,585
Acquisition of non-controling interest W SRS - - - _ _ R
2016 final dividend declared BER-E-AERERE - - - - (40000) - (40000)
Interests on convertible bonds AREFHE - 3235 - - (3239) - -
Asat30June 2017 RZE-tEXEZTA 881124 3567 505 37349 1574001 274753 3429546
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Condensed Consolidated Statement of Cash Flows
Fﬁﬂﬂ =) Iﬁﬁulb%% For the six months ended 30 June 2018 &% — & —/NFENA=—+H I 1A

Six months ended 30 June

BEAA=THILAEAR

2018 2017
—2-N\F —T+F
(Unaudited) (Unaudited)
(REEXR) (RE&EZ)
Notes RMB’000 RMB'000
bFsa AR¥ TR ARETIT
Cash flows from operating activities RETEHRESRE
Profit before tax BR AT A 423,028 221,627
Adjustment for: KR
Amortisation of prepaid land lease B T ERRIE
payment g 6 4,838 4,784
Amortisation of coal mining rights R 2 g 6 2,721 1,874
Impairment loss on fixed assets EF EEREEX 76,500 -
Depreciation of property, L E 5
plant and equipment BEFE 6 295,265 280,280
Loss on disposal of items of property, HEWE  HE
plant and equipment NEEIEEEE 46 3,417 1,967
Amortisation of deferred grants R A 5 4 = (101)
Interest income FEUA 4 (3,315) (4,105)
Finance cost BATE AR 5 160,987 142,595
963,441 648,921
Increase in inventories FEEM (40,186) (38,448)
Increase in trade and bills receivables 2 e RIE
eSSl (77,761) (92,200)
Decrease/(increase) in prepayments FEN FIER A (5 n) 47,814 (28,267)
Decrease in other receivables and deposits ~ E b U FKIE
RiZ& R 7,115 39,830
Decrease in due from a related company FENEEE A RFIER A 2,260 4,800
Increase in trade and bills payables B 5 N RRIE KR FEL
SEE M 69,023 179,578
Decrease in other payables and accruals FL PSP RE R FEET
b= 3=sh o (406,578) (250,415)
Increase/(decrease) in amounts due to JERTRAE R RIRUR
related companies #hn CRid) 118 (3,580)
Cash generated from operations KETEHEENRS 565,246 460,219
Interest received BUF B 3,315 4,105
Interest paid EFHE (160,987) (142,595)
Income taxes paid BRFTSH (61,977) (35,042)
Government grants received B R BT 47 = -
Net cash generated from operating RETHEEREFH
activities 345,597 286,687

hECEDL —T—+FRBRE 29




BB OOV OOVB BB OO
NN NN AN N 7O\ ONZON 70N /1 NN
LA A DX ‘;,/X ) )&, ) (LA k,>< )k/x ) ( )&,) (X x,/x‘ ) )&,) X x,)&,,) XL

Condensed Consolidated Statement of Cash Flows
F%EH =) Iﬁﬁulb%% For the six months ended 30 June 2018 &% —Z—/NFENA=—+H I 1A

Six months ended 30 June

BZEANA=THIEAEAR

2018 2017
S —E—t
(Unaudited) (Unaudited)
(REEEFR) (REgzEZ)
Notes RMB’000 RMB'000
bEsa AR® TR ARETIT
Cash flows from investing activities BREEZHRESRE
Purchases of items of property, BEWE  BEML
plant and equipment, and FEEE K
land use rights T A (608,145) (504,220)
Proceeds from disposal of items of property, HEWE - HE K&
plant and equipment RAETE B TS EUE 197,600 -
(Increase)/decrease in bank pledged time RITE BT TR
deposits (1), md (123,234) (75.959)
Net cash flows used in investing activities REEZHFFARESRE
BEE (533,779) (580,179)
Cash flows from financing activities BRETHRERE
Proceeds from loans and borrowings BR R AERFTEIE 1,802,127 1,232,105
Repayment of loans and borrowings BEERRER (1,564,724) (805,653)
Dividends paid ERE (85,500) (40,000)
Net cash generated from financing RMETHELEREFH
activities 151,903 386,452
Net (decrease)/increase in cash Eﬁ,iﬁiﬁéﬁf 7))
and cash equivalents CRA) /1 hnFEE (36,279) 92,960
Cash and cash equivalents HURe RIRSEED
at beginning of period 341,270 512,806
Cash and cash equivalents HARESRBESEEY
at end of period 304,991 605,766
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1. CORPORATE INFORMATION

China XLX Fertiliser Ltd. is a limited liability company incorporated in
Singapore on 17 July 2006 under the Singapore Companies Act and its
shares are primary-listed on The Stock Exchange of Hong Kong Limited (the
“SEHK"). The registered office of the Company is located at 80 Robinson
Road, #02-00, Singapore 068898. The principal place of business of the
Group is located at Xinxiang Economic Development Zone (Xiaoji Town),
Henan Province, the People’s Republic of China (the "PRC"). The principal
activity of the Company is investment holding. The principal activities of
the Company’s subsidiaries are mainly manufacturing and trading of urea,
compound fertiliser, methanol, furfuryl alcohol, melamine, dimethyl ether,
liquid ammonia and ammonia solution.

2.1 BASIS OF PREPARATION

These financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRSs") (which include all
International Financial Reporting Standards, International Accounting
Standards (“IASs”) and Interpretations) issued by the International
Accounting Standards Board and accounting principles generally accepted
in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance.

These financial statements have been prepared on a historical cost basis,
except for available-for-sale investments, which have been measured at fair
value. These financial statements are presented in Renminbi (‘RMB") and
all values in the tables are rounded to the nearest thousand (“RMB’000")
except when otherwise indicated.

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following revised IFRSs for the first time for the
current year's financial statements.

Amendments to IAS 7 Disclosure Initiative

Amendments to IAS 12 Recognition of Deferred Tax Assets for
Unrealised Losses

Amendments to a number of IFRSs Cycle
2014-2016

Annual Improvements

1. 2RAaEEHE

FRELEMEEBERARE RN _-EZ
NEE AT BRI A REE M
WEMKZHBRAR - EROHNE S
AERGAABMR AT ([BRAT]) ERET
AR A Ay # 5 B A2 72 80 Robinson Road,
#02-00, Singapore 068898 ° A& B K+ B &
¥R AR EAREFE ([FE )T/
HNEENBEERER - XRRRINEE
EBRINEER - ARRAMBARMNEE
¥BREERBERE - EAE - Bz -
Wz - =BER - —FR - REERLARE
& o

2.1 mEBEE

ALEVBHRARBEER S EREEE A
78 1 ) B B 75 3 75 2 R ([ BRI R Bt B 3R o5
A ) (HBREMABRRTHREEN
REst BRI ([ERE 2R ) K2iE) -
B ARG R REE R REGI 05 R
MEMRmEL

SZEVBRRTDRIBELNAERE -
AHEERERRAFENE - ZFPB
BEUARE(TARED 2 - KREHE
SN - RIBFPIA RO NBERZION
TH(TAR®TR]) -

22 EFBRENSBRKE

AEEERAFRE M BHREEREAT
SIS T BIFR B 75 5 2R

Bl el THIKE

ESWATAC PN

B & E TR AR IREIRFER

125 ER] A BT IR &

FREMHE H— 25| BRI 5
s 2R
—TEE
—TRF
BEANIERT

hECEDL —T—+FRERE 31



L
-

N

DD DD

/N /N )

4R S P HAR I E R EE s0ume 208 —=—nsE~A=+5

2.2 CHANGESIN ACCOUNTING POLICIES AND
DISCLOSURES (CONTINUED)

Amendments to IAS 7 require an entity to provide disclosures that enable
users of financial statements to evaluate changes in liabilities arising from
financing activities, including both changes arising from cash flows and
non-cash changes. The amendments will result in additional disclosure
to be provided in the financial statements. The Group adopted the
amendments from 1 January 2017.

Amendments to IAS 12 were issued with the purpose of addressing the
recognition of deferred tax assets for unrealised losses related to debt
instruments measured at fair value, although they also have a broader
application for other situations. The amendments clarify that an entity,
when assessing whether taxable profits will be available against which it
can utilise a deductible temporary difference, needs to consider whether
tax law restricts the sources of taxable profits against which it may make
deductions on the reversal of that deductible temporary difference.
Furthermore, the amendments provide guidance on how an entity should
determine future taxable profits and explain the circumstances in which
taxable profit may include the recovery of some assets for more than their
carrying amount. The Group adopted the amendments from 1 January
2017.

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on its products, and has six reportable operating segments as follows:

- Manufacturing and sale of urea

- Manufacturing and sale of compound fertiliser
- Manufacturing and sale of methanol

- Manufacturing and sale of melamine

- Manufacturing and sale of furfuryl alcohol

- Manufacturing and sale of dimethyl ether (DME)

ALLOCATION BASIS

Segment results include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis. Unallocated items
comprise mainly other income, other expenses, selling and distribution
expenses, general and administrative expenses, finance costs and income
tax expense.
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3. OPERATING SEGMENT INFORMATION (CONTINUED)

ALLOCATION BASIS (CONTINUED)

Group assets and liabilities cannot be directly attributable to individual
segments as it is impracticable to allocate them to the segments. Except
for the assets and liabilities of the subsidiary acquired in 2011 which were
not material for the purpose of segment reporting, assets of the Group
are utilised interchangeably between different segments and there is no
reasonable basis to allocate liabilities of the Group between the different
segments. Accordingly, it is not meaningful to disclose assets, liabilities and

capital expenditure by operating segments.

An analysis by principal activity of contribution to the results is as follows:

For the six months ended 30 June 2018

3. ::ETé / Bﬁﬂ(mﬂ)
DEEZE (&)
REENEEKAGETREZSEZER

DE - ABESRED W AERAIIT -
R E——FWENNBERREEREA
é(ﬁ’\*ﬁqﬂ#ﬁzﬁﬁ WAREKR)I » NEE
MEBEDRTESHB2EAREFER mA
BRECEEEFEAEENEBERTR DB
ZENEE - At - HEEDIIBEREE
BEREAASTTEEE -

4_?‘>

TREPEARENERZ AT

BE-ZE-N\FARA=THLEXEA

Compound Furfuryl Dimethyl
Urea fertiliser Methanol Melamine alcohol ether Others Total
7€ BAR Gl ZRER BE AR ity act
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEH)  (RESR)  (REER)  (REBR)  (RESR)  (REBW)  (REER)  (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB000
ARMBTT AR%Tn AREBTRT ARMTR AREBTRE ARMTR ARBTR ARETx
REVENUE /0N
Sales to external HELIIRP
customers 1837,080 1,454,445 260,541 237,034 272,984 392,766 144141 4,598,991
Intersegment sales PEEHE = 5 - - - - - ;
Total revenue ELLION 1,837,080 1,454,445 260,541 237,034 272,984 392,766 144,141 4,598,991
Segment profit DA 558,585 188,259 35,855 129,230 26,462 97,161 24,025 1059577
Interestincome MEHA 3315
Unallocated other RAOEEMFER
expenses (64,719)
Unallocated expenses ~ AAEFIX (414,158)
Finance costs BB (160,987)
Profit before tax BRBAT & 423,028
Incometaxexpense  FI{ERFR (61,977)
Profit for the period Hmisil 361,051
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3. OPERATING SEGMENT INFORMATION (CONTINUED) 3. RK&o5H&ER (&)

ALLOCATION BASIS (CONTINUED) DEEZE (F)
For the six months ended 30 June 2017 HE—_T—+FA=+tHI~EA
Compound Furfuryl
Urea fertiliser Methanol Melamine alcohol Others Total
X% BRI HEz “EER BE it Bt

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Rggm)  (REsR) (REER) (REsR) (REER) (REER)  (REER)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
ANREFT  AREFT  ARETT  ARETR  ARETT  AR®TR  ARETR

REVENUE /0N

Sales to external customers HERIMIEP 1391823 1142530 376,394 185,152 166,240 312,269 3574408
Intersegrent sales PEEHE - - - - - - -
Total revenue EION 1391823 1142530 376,384 185,152 166,240 312,269 3574408
Segment profi AT 247653 175967 78284 94099 16136 7054 682,681
Interest income MEKA 4105
Unallocated other income RATEMMA 17426
Unallocated expenses RAEAX (339990)
Finance costs IR (142,59)
Profit before tax BRI A 0627
Income tax expense RS (35042)
Profit for the period bl 186,585
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4. REVENUE AND OTHER INCOME/(EXPENSES), NET 4, WARHEMWA (BIX) %
G

Revenue, which is also the Group's turnover, represents the net invoiced WATNABAREENEEE  EHEEMT
value of goods sold, after deduction of relevant taxes and allowances for ~ HIBRMBEATIIE - RERERZZITHER
returns and trade discounts. FEEEE o

An analysis of the Group's revenue, other income and other expenses is as ~ ANEEAUWA  EURA R E MBI DT
follows: LU

Six months ended 30 June

BEAA=THLAEA

2018 2017
—F-N\F —TtF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
AR¥T T ARETTT
Revenue WA
Sale of goods HEEm 4,598,991 3,574,408
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4. REVENUE AND OTHER INCOME/(EXPENSES), NET 4., WARHEMWA (BEX) F
(CONTINUED) 56 (48)

Six months ended 30 June

BEAA=THLAER

2018 2017
—B-N\F —E—+F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
AR®T T AREFIT
Other income Hibg A
Bank interest income HRITRLEMA 3,315 4,105
Net profit from sales of by-products SHE BIE AV AL A 18,513 15,886
Service fee income from related parties REERHAREERA 539 707
Penalty income SiFUA 1,186 -
Subsidy income BN 1,920 1,400
Others Hfth 793 1,594
26,266 23,692
Other expenses HAbp sz
Impairment loss on fixed assets BT EEREERX (76,500) -
Loss on disposal of items of property, LEME - BE R
plant and equipment HAEIEE MEE (3,/417) (1,967)
Exchange loss, net ME S ESE - R (7,112) -
Others A (641) (194)
(87,670) (2,161)
Other (expenses)/income, net Hib (BA), WA - F5E (61,404) 21,531
|
5.  FINANCE COSTS 5. BIBAAE
Six months ended 30 June
BEAA=THLEAEA
2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(R&FX) (CREgzE=Z)
RMB’'000 RMB'000
ARETR ARETFT
Interest on bank loans, overdrafts and AR AFAEREENRIT
other loans, wholly repayable B BRTESR
within five years HE AT B 160,987 142,595
Interest on bank loans, overdrafts /AEAﬁfﬁé%ﬁﬂg ERIRTT
and other loans, wholly repayable B BRITERR
after five years /H\m%#\ﬁ'ﬁ‘ﬁ\
Less: interest capitalised B FIBERE = -
160,987 142,595
]
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6. PROFIT BEFORE TAX 6. BRBIAIGEF
The Group's profit before tax is arrived at after charging: BRI BRAE AR A TSRk -

Six months ended 30 June

BEAA=THLAEA

2018 2017
—EB-NE B
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
AR® TR AREETT
Cost of inventories sold HEFERA 3,539,414 2,891,727
Depreciation of property, plant and equipment 13 « = M RIETE 295,265 280,280
Amortisation of prepaid land lease payments TR L HbAH E I #E 8 4,838 4,784
Amortisation of coal mining rights a2 S 2,721 1,874
Minimum lease payments under operating KETHAE M REHS
leases: (NE/E
Land T 199 199
Buildings gF 1,120 1,120
1,319 1,319
Employee benefit expenses (including directors’ ﬁ%?iﬂﬁﬂgi (BREES
remuneration): ) -
Salaries and bonuses o kiea 274,876 252,942
Contributions to defined contribution plans RIS B R E S 36,203 30,078
Welfare expenses BHFEY 18,338 13,315
329,417 296,335
Auditors’ remuneration ZE AN & 1,000 1,000
Loss on disposal of items of property, HEWZ - WENEE
plant and equipment IHH ME1E 3,417 1,967
N
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7. INCOME TAX EXPENSE 7. FiEBiExX

The Company is incorporated in Singapore and is subject to an income tax ~ AR AR MFEEMA L - RBEZT
rate of 20% for the six months ended 30 June 2018 (six months ended 30 —N\FRA=FTHIENEAZER 20% (B2
June 2017: 20%). ZE—tFXNAZTHLEAREAR : 20%) 8

PSR RGN T IE -

Taxes on profits assessable elsewhere have been calculated at the rates of RN ELAb 3 5 AR A0 4 F B T TR R SR 48
tax prevailing in the countries in which the Group operates. EFTEMBIZIRITHREFE

The Company'’s subsidiaries in Mainland China are subject to an income tax ~ AZR TT_LEA‘:F‘ B A b Y B /B 8 B 2B 2 25%

rate of 25% (2017: 25%). For the six months ended 30 June 2018, one of the (ZE—+F 1 25%) M FTIS TR T R BN TR
subsidiaries was subject to a concessionary tax rate of 15% as it obtained ~ H ° %Zj: E-NERA=THLENRE
the New/High Technology Enterprise Award. A HF—RKHMBRARESEMEMdsE

22 EE AR B R K 15% FF o

The major components of income tax expense for the six months ended 30 HE_T-—\FEZT—tFHA="TH
June 2018 and 2017 are: 1E71E A PSR S = AR

Six months ended 30 June

BEAA=THIAEAR

2018 2017
—E-N\E —E—+F
(Unaudited) (Unaudited)
(REEEZX) (RE&gEwz)
RMB’000 RMB’000
AR®T T AREETIT
Current — PRC BIER - Y
Charge for the period BAfEITIE 61,977 35,042
Deferred IRIE = -
Total tax charge for the period B RIE R S B EE 61,977 35,042
]
8. DIVIDEND 8. KRE

Final dividend of RMB85,500,000 (year ended 31 December 2016: He_Z—+tF+-_A=+—HILHFE

RMB40,000,000) for the year ended 31 December 2017 was declared during R AR EA AR B A R 85855000007 (Bl 2 —

the six months ended 30 June 2018. TE-—ARAF+_A=FT—HLEFE: AR
# 40,000,000 7C) ERBE T —/\FRH
=+BEXNEAARNEIK °

The Company did not recommend or declare any interim dividend for the RARIWEGREE —_E— N\FEXA=1H
six months ended 30 June 2018 (six months ended 30 June 2017: Nil). E7NE A gg%gz Mg EET—J‘:F' Hﬁﬂﬁ (%zi
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9. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

Earnings per share is calculated by dividing the Group's profit for the
period attributable to ordinary equity holders of the Company by the
weighted average number of 1,171,621,000 (six months ended 30 June
2017: 1,176,000,000) ordinary shares (inclusive of mandatorily convertible
instruments issued) outstanding during the period.

There were no potentially dilutive ordinary shares in existence during the six
months ended 30 June 2018 and 2017 and therefore the diluted earnings
per share amounts for those periods were the same as the basic earnings
per share amounts.

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND COAL MINING RIGHTS

During the period, payments for purchases of items of property, plant and
equipment, land use rights and coal mining rights and proceeds from
disposal of items of property, plant and equipment of the Group amounted
to approximately RMB608,145,000 and RMB197,600,000 (six months ended
30 June 2017: RMB504,220,000 and nil), respectively.

9. ARTEBREZBEAERME
BRAER

FERAMNDRERNARERBEREREE A
RIEAREEER - BRABADETE
B (BT BITH SR BIME AT T A) i

REEE1,171,621,000 R (BEZE—+F
SNA=F+HI1ESEAR (- 1,176,000,000 %) 5
H5H -

RBE-_T-N\FER-_ZT—LFRA=T

B B8 A B T B - I
FHRN SRS SR eREERELRR
MEFEEE -

10. Y% - BERRKRE AL
R TE K AR R B BR

BN AEBABEME  BELREE
B - i A R R R AT S R
HARNEYE - BFE RE&EEEB SR
D Rl A X N R 608,145,000 7T A R
197,600,000 7T (BZ=—F—tF/<A=+H
IENER - AR 504,220,000 7T £ ) o
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11. PREPAYMENTS 1. FANNE
30 June 2018 31 December 2017
—E-N\F —ZE—+F
AA=+A T-HA=t—H
(Unaudited) (Audited)
(REER) (Fezt%)
RMB’000 RMB'000
AR%TR AREETIT
NON-CURRENT FERNS
Prepayments: TERTFRIR
Prepayments for purchases of items of EEWE - WEMEEER
property, plant and equipment EOREINEE 206,340 135,493
]
CURRENT ENEA
Prepayments: TERFRIR
Advanced deposits to suppliers TENHERIRS 405,661 445910
Current portion of prepaid land lease TEf L E FRIB R BN ES
payments e 3,843 8,953
Other prepayments HAnTE{I 508 - 2455
409,504 457,318
]
12. AVAILABLE-FOR-SALE INVESTMENT 12. AMHERE
30 June 2018 31 December 2017
—E-N\F —E—tF
A~A=1H +=A=+—H
(Unaudited) (Audited)
(REER) (Fez%)
RMB’000 RMB'000
AR®TT AREETIT
NON-CURRENT FEENSA
Unlisted equity investment, at cost: EETRAIRE - HKANE -
PRC ik 6,708 6,708
]
CURRENT ENER
Listed equity investment, at fair value: ETARARE - BATE
Singapore F N 2,548 2,678
Hong Kong BB 33,608 34,500
]
The above investments in equity securities are designated as available-for- LR AFHZE D FRAAIHEESHE
sale financial assets and have no fixed maturity or coupon rate. ERGEEEIHARERE o

The market value of the listed equity investments at the date of approval of ~ ETIRAKRERZEH HHmFEIAEE R
these financial statements was approximately RMB36,156,000. FITEL A AR 36,156,000 7T °
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13. INVENTORIES

) \X/ ‘//X\/‘ {
13. #F&

30 June 2018 31 December 2017
—E-N\F —E—+tF
AA=t+H +ZA=+—H
(Unaudited) (Audited)
(RIBER) (feE==z)
RMB’000 RMB'000
AR®TT AREETIT
Raw materials JRAT Y 309,575 331,607
Parts and spares M RERTH 79,549 83,954
Work-in-progress fEEm 1,003 -
Finished goods Ik an 365,097 299,477
755,224 715,038

I

14. TRADE AND BILLS RECEIVABLES

14. BEZEWFEREREE

30June 2018 31 December 2017

—E-N\F —E—+F

ANA=+H +ZA=+—H

(Unaudited) (Audited)

(REE&EZX) (Fe&%)

RMB’000 RMB'000

AR®TT ARETT

Trade receivables B S WA 189,673 127,763
Bills receivable FEM I 48,917 33,066
238,590 160,829

Trade receivables are non-interest-bearing and are normally settled on
terms of 30 to 90 days. They are recognised at their original invoice amounts
which represent their fair values on initial recognition. The Group's bills
receivable are non-interest-bearing and are normally settled on terms of
90 to 180 days. Trade and bills receivables are denominated in Renminbi
("RMB").

The Group's trading terms with its customers are mainly payment in
advance or on credit for certain customers. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over its outstanding
receivables and to minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements over these
balances.

BORWFEAEB R —MMN30E90HA
BE REREERESTH(MERYI S MHE
RENAFEE)EBR AEENEKREE
BRBER—RNOEIBHNEE -85
EWFRIE N EWEREAARE (TARYE])
EHE -

AEBHRETFNRZIHFRERRAMNK
B ATEPHADNSEESR  #8FY
RAEFEEHLR - AEESKEFHHEH
ARE|HR e U R IR B BRARHE S LUREAS
SRk - BHESReheREEEERE
B o R EXAl - MAKERNE SRR
FEDMHNRESHNEP - AL EEX
SHMEERR - REBIW B ZFER
FAEMERRIEMERRE -
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14. TRADE AND BILLS RECEIVABLES (CONTINUED) 14. EZRUREREBUREE (&)
An aged analysis of the trade receivables as at the end of the reporting B 5 E YR IER R AR BR i 2 4T (AR
period, based on the invoice due date and net of provisions, is as follows: BEZRIMAREMBRER) T
30June 2018 31 December 2017
—E-N\E —E—+F
A~A=t+H +T-A=+—H
(Unaudited) (Audited)
(REBER) (Fe5%)
RMB’000 RMB'000
ARETT ARETFT
Within 1 month TEA AR 118,752 98,220
1to 3 months 1Z231EA 56,902 8,058
3to 6 months 3E61EHA 2,907 6,835
610 12 months 6Z& 1218 A 5,153 10,969
Over 12 months 2{E A E 5,959 3,681
189,673 127,763
I
15. CASH AND CASH EQUIVALENTS AND PLEDGED 15. RERBASEEYURSER
TIME DEPOSITS EREX
30 June 2018 31 December 2017
—E-N\F —E—+F
AA=1H +=—A=+—H
(Unaudited) (Audited)
(RIBER) (Fez%)
RMB’000 RMB'000
AR%T T ARETIT
Fixed deposits EHER 304,311 186,465
Less: Pledged time deposits B EERTEHER (304,311) (186,465)
Cash at banks and on hand RITERKEBES 304,991 341,270
Cash and cash equivalents RekESEED 304,991 341,270
I

As at 30 June 2018, the cash and bank balances of the Group denominated RZE—N\FRNA=ZTH UARES
in RMB amounted to RMB304,991,000 (31 December 2017: RMB341,270,000. ~ ERNAREBER & RRITEBKEZIARE
The RMB is not freely convertible into other currencies, however, under 304991000 ( ZE—+F+ - A=+—
Mainland China’s Foreign Exchange Control Regulations and Administration B : ARM 341,270,000 7C) » AR AT
of Settlement, Sale and Payment of Foreign Exchange Regulations, the BEHEBAEMER - AM - RIEFEA
Group is permitted to exchange RMB for other currencies through banks — HiEYINE B Hl GG 2 45 0E - SE R TEE
authorised to conduct foreign exchange business. BRTE  AEEEEEREREEITINE
EBRITIEAREHBBEME -
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15. CASH AND CASH EQUIVALENTS AND PLEDGED
TIME DEPOSITS (CONTINUED)

Cash at banks earns interest at floating rates based on daily bank deposit
rates. Short-term time deposits are made for varying periods of between
one day and three months depending on the immediate cash requirements
of the Group, and earn interest at the respective short-term time deposit
rates. The bank balances and pledged deposits are deposited with
creditworthy banks with no recent history of default.

16. TRADE PAYABLES

An aged analysis of the trade payables as at the end of the reporting period,
based on the invoice date, is as follows:

15. RERASEEYURCENF
EHFER (&)

RITIFFIR B B RITIE BN R 6 F 8 A =
REAE - EREMERNF—HE={E
AzBmrZHE  RERAEEAER
EFRME - WIZE B 00E HERFHA
REREUAB - RITABR R BB ERTIF
T8 A] SE SR AT B R AC SR AV BRTT o

16. BEZENFER

B 5 e < 3B o8 4R 5 R B B T (18

30June 2018 31 December 2017
—E-N\F —E—+F
~A=1+H +=ZA=+—H
(Unaudited) (Audited)
(REEE=X) (Fez%)
RMB’000 RMB'000
AR%T T AREETIT
Within 1 month TE A AR 169,792 128,832
110 3 months 12 3@ A 84,661 50,374
3 to 6 months 3Z61EA 18,393 38,120
610 12 months 621218 A 20,192 12,985
Over 12 months 2{E A E 17,297 16,390
310,335 246,701

]

The trade payables are non-interest-bearing and are normally settled on
terms of 30 to 90 days. Trade payables are denominated in RMB.

BIRNFER/REN—RNI0ENANR
BB - EHENFIBEUARKEE -
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17. INTEREST-BEARING BANK AND OTHER 17. FTERITRHEMMER
BORROWINGS
30June 2018 31 December 2017
“%-\§5xA=tH ZEETZA=TA
Contractual Contractual
interest rate Maturity RMB'000 interest rate Maturity RMB000
alFIE ) ARETR AR 5IER AEETT
(Unaudited) (Unaudited)
(RiEE#) (REER)
CURRENT e
Bank loans FITER
- secured -EER 451% 2018 175,000 - - -
“E-N\f
- unsecured -EGA 2.84%t0 6.00% 201802019 2,324,986 435%1053%% 2018 1,646,112
2.84% £ 6.00% ZE-\£% 435% 2 539%% “B-)\F
Z2-0F
2,499,986 1646112
NON-CURRENT pa:]):]
Bank oans ROER
- secured -BHA = - - 413% 2019 176000
“ENF
- unsecured -ESA 255%t07.21% 201802021 2,519,066 435%106.00% 2019102022 2,786,288
255%Z7.21% ZE-\F2 435%Z600% “EhFE
—E--F S
Loanfrom the goverment B &R
- unsecured (note (b) -BEA (3 ) Floating rate at 0.3% 2020 2721 Floating rate at 03% 200 36%
above the market k-5 ahove the market “ZTE
prime lending rate prime lending rate
HERIR03% FHHZ03%
nH55EE nESES
EERIE e
2,521,793 2965015
5,021,779 4611127
]
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17. INTEREST-BEARING BANK AND OTHER

BORROWINGS (CONTINUED)

17.

—l',._,\fa'/ﬁ' & ﬂ'l_:’.{ﬁ ( i )

30 June 2018 31 December 2017
—E-NE —T—tF
AA=1+H +=—A=+—H
(Unaudited) (Audited)
(REZX) (fe&E=Z)
RMB’000 RMB'000
AR®T T AREETFIT
Analysed into: ARV
Bank loans repayable: JEEZERITER -
Within one year or on demand R—FRFgIRER 2,499,986 1,646,112
In the second year TAY 1,339,800 2,032,400
In the third to fifth years, inclusive RE=FEFRF
(BIEERMT) 1,179,266 929,888
Beyond five years HBAAF = -
5,019,052 4,608,400
Other borrowings repayable: JEEBEMMETR
In the third to fifth years, inclusive MRE=Z2FBRF
(BREEEMSF) 2,727 2,727
5,021,779 4,611,127
I
Notes: Ff 5
(a) The secured bank loans are amounts of RMB175,000,000 which are secured by (a) BHIMRITER B AR 175,000,000 7T *
certain of the Group’s items of property, plant and equipment. NAREENETYE  BERREERE
i
(b) The loan from the government bears interest at a floating rate of 0.30% (2017: (b) I E#IZ030% (ZF—+t 4 : 030%) &)

0.30%) above the market prime lending rate and is not due to be repaid within
the next 12 months.

The fair values of the Group’s interest-bearing bank and other borrowings
approximate to their carrying values.

SFENR RIS

SEEERRSE T

ERRE12EANEE -

ARER B #ﬁﬁﬁ&ﬁ@%?ﬂﬁ@@$@éﬁ
HEEmEREE

MEOEDL T tFRHPRE
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A AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN
/f\ﬂ“w”\/\ﬁﬁ\/\/@ﬁf\ﬂ“wﬁﬁ7\ﬁ@$/\/“ﬁf\ﬂ“w”\/*wf\/\
(XD (XD X I (XD CAX DX I CX T XD X I XTI XD XD (X I KD XD X I CX T XD XD XD

Notes to the Condensed Consolidated Interim Financial Information
AR E T A B E R EE s00ume08 —Z=—nEAF=+5

/ \
/\r\

18. MAJORNON-CASH TRANSACTION - INTEREST 18. FEFRERZF FEERL
CAPITALISATION
During the period under review, the Group did not have capitalised interest ~ FREIEEEAME - NEE WL EYE - BKFE &F&
expenses (2017: Nil) to property, plant and equipment. EHERNMMERAZ (ZF—1F - &) -
19. CONTINGENT LIABILITIES 19. FARERE
As at the end of the reporting period, the Group did not have any significant ~ FRERIREAR - REE W B[R EAKAE
contingent liabilities. i
20. COMMITMENTS 20. &I
The Group had the following capital and other commitments as at the end A& B R B WMEARAE A T E AR & H M
of the reporting period: s
30 June 2018 31 December 2017
—E-N\F —E—+F
ABA=1H +-A=+—8
(Unaudited) (Audited)
(REEEZ) (FF%)
RMB’000 RMB'000
ARBTRT AREETT
Capital commitments: BRI
Contracted, but not provide for: BRTABREE
Buildings ¥ 369,115 217,751
Plant and machinery W= Kk Es 1,254,732 207,446
Coal mines JR:S - 25,870
1,623,847 451,067
Other commitments: E A
Purchases of raw materials BERME 88,916 554,272
]
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21.

RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in this interim

financial information, the Group had the following transactions with

related parties during the period:

21. BERRS

(@  EBRATHMEEMEME D B
RS NEEREAEEET

ATHRS

Six months ended 30 June

BEAA=THIEAEAR

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(RIBER) (RE&EZ)
RMB’000 RMB'000
AR® TR ARETIT
Sales of electricity, water and steam to: FATNARIHEKE RS
— Henan Shenzhou Heavy Sealing Co, Ltd* — A Ea s B2 B R
BRAR] 401 431
- Xinxiang Xinlianxin Chemical Equipment — FEP T E ML TR
Co, Ltd* BR AR 112 122
- Xinxiang Yuyuan Chemical Co, Ltd.* - T ERME AR AR = 290
Service fee income for provision of calibration M TR R AR
and testing services to: BIARTE B AW -
— Henan Shenzhou Heavy Sealing Co, Ltd.* — A RPN ER ET R
AR A 20 -
- Xinxiang Xinlianxin Chemical Equipment — FT T E M TR
Co, Ltd BRAR 6 -
- Xinxiang Yuyuan Chemical Co, Ltd.* - FEHERICTARAR = -
Purchases of raw materials and consumables AT RBEE R E
from: KogfEm
— Xinxiang Yuyuan Chemical Co, Ltd.* - ERIE T BR AR = 1,634
- Xinxiang Xinlianxin Chemical Equipment - ST E M TR
Co, Ltd AR A 26,221 14,534
— Henan Shenzhou Heavy Sealing Co, Ltd.* - n E AN EE A E 5
BRAR]! 3,082 -
Service fee expenses for provision of lifting BERERERBEZNT T
services from: AT ARIBRGERMS
— Xinxiang Yuyuan Chemical Co, Ltd.* - FET R THBR AR = -
Operating lease expenses to: KERNFAZ T
— Henan Xinlianxin Chemicals Group Co, Ltd. A EIME TEE
BRAF] 1,120 1,120
|
i These companies are subsidiaries of Henan Xinlianxin f ZERNR BN ELENMET

Chemicals Group Co,, Ltd. ("Henan Chemicals”), which has
common shareholders with the Company. The Company’s
executive directors and executive officers have certain equity

interests in Henan Chemicals.

SEARQR(TREET )
P A ] - AT E L TEYAR
REARRRWRAER o &
NAENPITEENRITRAER
PR R TR & T RHE -

HEOED T tFhBRE 47



/ﬂf ﬂf f ﬂf ﬂf ﬂf f ﬂf ﬂf ﬂf

AN AN AN AN AN AN AN AN AN AN AN VAN VAN VAN VAN AN VAN AN AN A
/f\ﬂ“w”\/\ﬁﬁ\/\/@ﬁf\ﬂ“wﬁﬁ7\ﬁ@$/\/“ﬁf\ﬂ“w”\/*wf\/\/T
(XD (XD X I XD XD (X I XD XD X I XD XD XD XD XD XD KD XD XD XD XD X

Notes to the Condensed Consolidated Interim Financial Information
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21. RELATED PARTY TRANSACTIONS (CONTINUED) 21. BERRS ()
(b)  Compensation of directors and key management personnel of the  (b) AEEEZRFTEZERBASHNH
Group: [

Six months ended 30 June

BEAA=THLAEAR

2018 2017

—E-N\E —E—+tF

(Unaudited) (Unaudited)

(RIBER) (RigzE=z)

RMB’000 RMB'000

AR%TT ARETIT

Directors'fee FEHRE 400 400

Salaries and bonuses e M 6,900 1,170

Contributions to defined contribution plans BERBRAES 122 122
Total compensation paid to key management SHFEEERAER

personnel HriNsEER 7,422 1,692

]
22. SEASONALITY OF OPERATIONS 22, RETHH

Due to the seasonal weather conditions, the sales of compound fertiliser R Z=E |\$/=1|%Ui)ﬂ BEEHERS
are subject to seasonal fluctuations, with peak demand in the third quarter ~ i KB - BE —FHNE=FE/FTKSE
of the year. By -
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China XLX Fertiliser Ltd.
REOENMCEBRA R
(Incorporated in Singapore with limited liability)

(RAFT IR AL 2 B R A &)
Stock Code BXA 155 : 1866

% For identification purpose only {£ {2t 5|
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